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Labor Market Conditions in Maine Since 2000 



Population and Labor Force 

The national recession has caused a great deal of worker dislocation in communities throughout Maine and the nation 
in the last two years as companies in a wide range of industries scaled back operations or closed as a result of 
declining demand for their products or services. Many Maine communities suffered the impact of layoffs or plant 
closures. The recent announcement that Great Northern Paper Company may not be able to re-open its mills in the 
Millinocket area and return 1,100 workers to their jobs is potentially the largest and most important event in terms of its 
impact on Maine's economy. 

The number of worker dislocations reported to the Department of Labor increased in 2001 and 2002 from levels of 
previous years. The displacement of thousands of workers contributed to a rise in Maine's unemployment rate from a 
55-year low of 3.5 percent in 2000 to 3.9 percent in 2001 and 4.4 percent in 2002. As bad as much of the news has 
been, Maine has fared better than much of the nation. Nationally, unemployment increased from 4.0 percent in 2000 to 
4.8 percent in 2001 and 5.8 percent in 2002. 

Between 2000 and 2002, unemployment rates increased in 14 of the 16 counties and declined in two counties. The 
largest rate increases were in York and Somerset counties, each of which was impacted by large plant closures. The 
unemployment rate declined in Franklin and Hancock counties. 



V\lbrlfier dislocations lepoited to the Department 




Uiemployment rates rose in mostcounties 
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The environment today is very different than during the last recession in 
the early 1990s, which was much deeper and longer in Maine than in 
most states. In the early 1990s unemployment was higher than the 
national average. The bleak job situation caused a net out-migration 
(more people moving out of Maine than in) of thousands of people in the 
first half of the 1990s. A strong recovery in the second half of the 1990s 
reversed the situation as job growth accelerated, driving Maine's 
unemployment rate below the national average once again and spurring 
a net in-migration (more people moving in than out) of thousands to the 
state. The net in-migration continued in the first two years of the 
twenty-first century, averaging about 8,000 people per year between 
2000 and 2002. The recent in-migration has been higher than at any 
time since the 1970s (there was a net out-migration in each decade 
between the 1940s and 1960s). 



Iheie has been an unusually laige net 
in-migration of population to Maine since 2000 
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1he number of no nfaim jobs dec lined in 
2002, the fiist net job loss since 1992 



Despite the historically high net in-migration to Maine, population growth has lagged national growth since 2000, as it 
has for decades, due to an older-than-average population and lower-than-average birth rates. 

Nonfarm J obs 

Despite slower-than-average population growth, nonfarm wage and salary job growth in Maine outstripped national 
growth between 1998 and 2001. As the recession set in, job growth 
dropped from an average of 16,600 net new jobs (1998 to 2000) to 4,600 
in 2001. hi 2002 Maine had a net loss of 2,100 jobs, the first net job loss 
since 1992. Nationally, the situation has been worse. The number of 
nonfarm jobs increased slightly in 2001, then declined by 1.1 million in 
2002. 



Many industries have felt the impact of declining demand, but most of 
the job losses have been concentrated in goods-producing industries 
which shed 4,400 jobs in 2001 and 7,300 jobs in 2002. The job losses 
were mostly in manufacturing industries, especially in leather products 
and textile products, each of which has been in decline for many years. 
Losses were also recorded in computer and electronic components, 
wood products, and paper products, each of which tends to be highly 
cyclical. 

The construction industry faired unusually well during the recent 
recession. Construction is usually among the first industries to be 
adversely impacted and often among the hardest hit by slowing or 
declining levels of economic activity. Unlike the early 1990s recession 
which wiped out more than one third of aU construction jobs over a five- 
year period, the number of construction jobs in 2002 was unchanged 
from 2000, rising sUghdy in 2001, and dropping by a similar amount in 
2002. Low mortgage interest rates and other factors have helped to 
stabilize and prop up the level of construction in recent years. 

Job growth in service-providing industries has continued since 2000, 




Maine outperfbmied the nation 
for the fifth consecutive year 
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Ihe numberof goods-pioducing sector 
jobs has plunged since 2000 



Service-pioviding sectorjob growth continued 
through 2002, but at a siovueriate 
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Goods-producing job loss was 
mostly in manufacturing 
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though at a slower rate 
than in the second half of 
the 1990s. Service- 
providing industries 
created 9,000 net new 
jobs in 2001 and 5,200 in 
2002. Job growth was 
largely concentrated in 
educational services, 
health care, social 
assistance, 

accommodation and food 
services, finance, and 
local government (see table 
for a breakdown of the 
number of jobs in each 
industry, along with the net 
and percent change in jobs) 

Wages 

Growth in total wages paid 
has slowed significantly 
since 1999, mostly due to 
slowing job growth, but 
partly due to many 
displaced workers settling 

for lower paying jobs after not being able to find jobs at pay levels comparable to their prior employment. Much of the 
recent worker displacement has been in industries with higher-than-average wages and much of the job growth has 
been in industries with lower-than-average wages. 



Service-providing job growth has mosUy been 
in education and health seivices industries 
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The average wage in the first nine months of 2002 was up about three percent from the same period in 2001. Average 
wage growth in 2002 was down from gains of the prior five years, but higher than the small gains recorded in the early 
1990s recession. 
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Average Annual Employment by Industry in Maine, 2000 to 2002 

(in thousands) 




Employment 


Change 


Industry 


2000 to 2001 


2001 to 2002 




2000 


2001 


2002 


Net 


Percent 


Net 


Percent 


^nnffii*m Wstat^ finH Sk$ilfii*v P'.Ynnlnvinpnt 


603.5 


608.1 


606.1 


4.6 


0.8% 


-2.0 


-0.3% 




503.9 


506.1 


503.2 


2.2 


0.4% 


-2.9 


-0.6% 


Goods Producing 


111.5 


107.1 


99.8 


-4.4 


-3.9% 


-7.3 


-6.8% 


Service Providing 


492.0 


501.0 


506.3 


9.0 


1.8% 


5.3 


1.1% 




2.7 


2.7 


2.6 


0.0 


0.0% 


-0.1 


-3.7% 


Lo 2 21112 


2.6 


2.5 


2.4 


-0.1 


-3.5% 


-0.1 


-4.0% 


Construction 


29.2 


29.8 


29.2 


0.6 


2.0% 


-0.6 


-2.0% 


Cntistnirrinn nf RiiilHitiP'S 


7.9 


7.5 


7.6 


-0.4 


-4.7% 


0.1 


1.3% 


Wpavv iiTifl (""ivil PriD'i'npp'nTitT (''nn^fmptiriTi 

XXCdV y CUIU V--1V11 J_illglllt'tllllg \_.-\^lliMJ.UV'LIUll 


4.0 


4.0 


3.8 


0.0 


-0.2% 


-0.2 


-5.0% 


Snppialtv XraHp OnnlTflrtnr'i 

vJL/wvxcw-ty xl.tiuv' ^..'VJiiu- ctwH-zi- 


17.3 


18.3 


17.9 


1.0 


5.5% 


-0.4 


-2.2% 


RiiilHitiP" Fjiiiinmpnt Cntitraptnrs 


7.0 


7.3 


6.8 


0.4 


5.0% 


-0.5 


-6.8% 


Manufacturing 


79.5 


74.6 


68.0 


-4.9 


-6.2% 


-6.6 


-8.8% 


rtiiffililp r^nnHc 


40.6 


39.1 


35.8 


-1.5 


-3.8% 


-3.3 


-8.4% 


W/^OAfi PrnHiiff IVTiiniifaptiirino' 


7.9 


7.2 


6.7 


-0.7 


-8.4% 


-0.5 


-6.9% 


Computer ^nd Electronic Product Mcinuf 3.cturiiig 


6.7 


5.8 


4.7 


-0.9 


-13.8% 


-1.1 


-19.0% 


Semiconductor and Other Electonic Component Mfg. 


4.8 


4.0 


3.1 


-0.8 


-16.7% 


-0.9 


-22.5% 


Transportation Equipment Manufacturing 


9.8 


10.5 


10.3 


0.7 


7.1% 


-0.2 


-1.9% 


^nn>-T)iii*ntilp OaaHc 


38.9 


35.5 


32.2 


-3.4 


-8.7% 


-3.3 


-9.3% 


TpYtilp PrnHnpt^ 


5.5 


4.8 


4.3 


-0.7 


-12.7% 


-0.5 


-10.4% 


T ^*fltlipr atiH AllipH PrnHiiPt lVfflmifapliiriti(T 


5.2 


4.0 


2.7 


-1.2 


-23.6% 


-1.3 


-32.5% 


Pflnpr A/Tatiiifaptiirinp 


12.9 


12.3 


1 1.7 


-0.6 


-4.3% 


-0.6 


-4.9% 


Trsiflp T'i'fincnnrf fiHnn nnrl TTtilifiPC 


122.7 


123.6 


123.9 


0.9 


0.7% 


0.3 


0.2% 


^A/Tinlpciilp HTmrlp 

TTllUICsalC X 1 due 


19.5 


20.2 


20.1 


0.7 


3.4% 


-0.1 


-0.5% 


Durable Goods 


9.2 


9.4 


9.4 


0.2 


2.1% 


0.0 


0.0% 


Nondurable Goods 


8.1 


8.2 


8.0 


0.1 


1.2% 


-0.2 


-2.4% 


Retail Trade 


85.6 


86.2 


86.7 


0.6 


0.7% 


0.5 


0.6% 


A4^ntnr VpViipIp atiH Part^ T^lpalpr^ 


10.3 


10.2 


10.5 


-0.1 


-0.5% 


0.3 


2.9% 


PnnH ariH Rpvprapp StnTPS 


19.0 


19.2 


19.3 


0.2 


1.2% 


0.1 


0.5% 


GpTipral A^prpbatiHi <iP 51tnrp<i 


11.9 


11.7 


11.9 


-0.2 


-1.7% 


0.2 


1.7% 


Nnfi^tnrp Rptailpr^ 


8.6 


8.6 


7.8 


0.0 


0.0% 


-0.8 


-9.3% 


Transportation, Warehousing, and Utilities 


17.6 


17.2 


17.1 


-0.4 


-2.2% 


-0.1 


-0.6% 


Utilities 


2.3 


2.2 


2.2 


-0.1 


-4.0% 


0.0 


0.0% 


Transportation and Warehousing 


15.3 


14.9 


14.9 


-0.4 


-2.6% 


0.0 


0.0% 


Information 


12.1 


12.2 


11.6 


0.1 


0.6% 


-0.6 


-4.9% 


Publishing Industries 


3.8 


3.6 


3.4 


-0.2 


-4.4% 


-0.2 


-5.6% 


Financial Activities 


34.1 


35.1 


34.9 


1.0 


3.0% 


-0.2 


-0.6% 
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Average Annual Employment by Industry in Maine, 2000 to 2002 

(in thousands) 





Employment 


Change 


Industry 


2000 to 2001 


2001 to 2002 




2000 


2001 


2002 


Net 


Percent 


Net 


Percent 


PiTiflTipp flnH TtTiiiraTipp 


27.6 


28.6 


28.4 


1.0 


3.6% 


-0.2 


-0.7% 


Insurance Carriers and Related Activities 


12.6 


12.9 


12.7 


0.3 


2.5% 


-0.2 


-1.6% 


Insurance Carriers 


8.9 


9.3 


9.0 


0.4 


4.7% 


-0.3 


-3.2% 


Real Estate and Rental and Leasing 


6.5 


6.5 


6.6 


0.0 


0.4% 


0.1 


1.5% 




51.8 


51.8 


51.4 


0.0 


0.0% 


-0.4 


-0.8% 


PrnfpQQinnfll Spipfitifip nnH TppVinipal ^pttaipp^ 


22.3 


23.1 


22.6 


0.8 


3.7% 


-0.5 


-2.2% 


A4nnapPTinPTit nf Cnmnanip^i 


6.1 


6.1 


6.3 


0.0 


0.5% 


0.2 


3.3% 


Administrative and Support and Waste Management 


23.5 


22.6 


22.6 


-0.9 


-3.8% 


0.0 


0.0% 


I^.Hiipntinn nnrl Ffpfilth Skpi*vippc 


97.5 


100.7 


104.7 


3.2 


3.3% 


4.0 


4.0% 


P/liiPflrintifll 51prvipp<; 


15.7 


16.7 


17.5 


1.0 


6.5% 


0.8 


4.8% 


Health Care and Social Assistance 


81.8 


84.0 


87.2 


2.2 


2.7% 


3.2 


3.8% 


Amhiiljitorv T-TpfllfVi (~'aTP Sptvipp^ 


22.5 


23.1 


23.7 


0.6 


2.6% 


0.6 


2.6% 




24.0 


24.2 


25.4 


0.3 


1.0% 


1.2 


5.0% 


NiirQiTitT atifl Rp^iflptitial (^arp Papilitip^ 


21.0 


21.6 


22.3 


0.6 


2.7% 


0.7 


3.2% 


Social Assistance 


14.3 


15.0 


15.8 


0.7 


5.0% 


0.8 


5.3% 


T .piGiirp finH 1~rnGTiitfilitv 

X^diSUX C MllU 1,(111 l-J' 


55.9 


56.5 


57.0 


0.6 


1.0% 


0.5 


0.9% 


Arts Pntprtainmpnt anH RpxTPatinn 

jTxtij^ x^xxLVx Lctxiixxx^xiv^ n.i iKi ivv-V'i ^ciuiV-Zii 


7.6 


7.6 


7.9 


0.0 


0.4% 


0.3 


3.9% 


AppnmnHatinn and PnnH 51prvipp<; 

./^W^XXX^UCtlX\_/XX Cll IVJ X Vj V'l YXV^Vl^ 


48.4 


48.9 


49.1 


0.5 


1.1% 


0.2 


0.4% 


AppnTnmnHati nn 


10.8 


11.0 


10.8 


0.2 


2.2% 


-0.2 


-1.8% 


PnnH Sptvippq anH T^rifilrino' Plapps 

X kJ&X VX^V'9 (lllU XVXXlXIVlll^ ± XdV&O 


37.6 


37.9 


38.3 


0.3 


0.8% 


0.4 


1.1% 


Otiipr Stprvirp^ 


18.3 


19.1 


19.7 


0.8 


4.2% 


0.6 


3.1% 


Repair and Maintenance 


5.1 


5.1 


5.1 


0.0 


-0.6% 


0.0 


0.0% 


Government 


99.6 


102.0 


102.9 


2.4 


2.4% 


0.9 


0.9% 


Federal 


14.3 


13.9 


13.9 


-0.4 


-2.9% 


0.0 


0.0% 


State 


26.7 


27.5 


28.1 


0.8 


2.8% 


0.6 


2.2% 


Local 


58.5 


60.6 


60.8 


2.1 


3.6% 


0.2 


0.3% 



Some numbers may not add due to rounding. 
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